mnquma local municipality 

BUDGET AND TREASURY OFFICE 



final MTREF budget 2013-2016 TO THE COUNCIL 

30 MAY 2013 



Below are the explanatory notes of the Expenditure budget: 

1. Personnel Budget 


cater for the organogram that s cun ntiv ^ a T This is mainiy to 

municipality. ''’^'''“iy see an addition in the staffing of the 

foTilrn" matge" ' result of proposed sala^ increase of 6.85% for employees below section 56 and 5.3% 

* coundll^ rh^creirdfem worn to ® AIbwances for 

2. Budgeted non-cash items 

SeZ^ai'ClSnirS.'^ ^'-^-ds and 

3. Finance Charges 

interest on overdue accounts and repayment of loan (vehicle flnance lease) are budgeted under flnance lease. 

4. Bulk Purchases 


Indigent subsidies are budgeted under this vote 

5. Other Materials and Maintenance 

R2.4m has been budgeted for computer repairs, road maintenance, street lights etc, 

6. Contracted Services 


Audit Committees’ remuneration, Audit Fees, 
contemplated outsourcing of the security function 


insurance premiums, legal fees, 
are budgeted under this section. 


Operating projects are funded by Equitable Share, FMG, MSIG, EPWP and MIG 


Attachment in Annexure C. 


registration and licensing and also 


. BELOW IS THE MTREF 2013-2016 OPERATING BUDGET 
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Table below summarizes the operating projects for the next three years 

MTREF OPERATING PROJECTS PER DIRECTORATE 2013-2016 


OPERATING PR OJECTS PER niRFrTnPATc 
DIRECTORATE 


2013/2014 



Office Of The Municipal Manansr 
Local Economic Development 
Infrastructural Pla nnino And Dpvpinnmont 
Community Services 
Budget And Treasury 
Corporate Services 


SUMMARY OF MTREF OPERATING PROJECTS PER FUNDING SOURCE 2013-2016 


OPERATING PROJECTS PFR FiiwniM/^ erti.o/^-F 

"funding ~ 

2013/2014 

2014/2015 




2015/2016 

Municipal Systems 

Improvement Grant 

Fmiifahlo Qhor/^ 




890 000 

934 000 

967 000 

L-^uiidUlt; 011316 

FinsnCG Msnanpmpnt 

14 558 000 

15 329 574 

16 096 05^ 

■ >vic4i lav^ci 1 ici 1 1 OidflT 

Municipal Infrastructure Grant 

1 550 000 

1 3 410 538 

1 600 000 

3 591 296 

1 650 000 


1 3 770 861 

5 000 000 

27 483 913 

txpandecl Public Works 
Programme 

1 000 000 


Electricity Demandside 

Management Grant 

- 

21 454 870 

TOTAL 

21 408 538 


SUMMARY OF MTREF OPERATING PROJECTS PER CLUSTER 
OPERATING PROJECTS PER CLUSTER 


CLUSTER 


Basic Service Delivery and Infrastructure' 
Development 


2013/2014 


Financial Viability and Manapempnt 

: . . 


OoodG ^ance 

Local Economic Development (Socio-economic 
Development) 

Municipal fransformatiorT&li^^ 
Development 


6 110 538 


1 400 000 


5 510 000 


3 420 000 


4 968 000 


total 


2014/2015 


5 381 396 


1 472 775 


5 789 914 


2 601 260 


21 408 538 


5 209 525 


2015/2016 


1 0 650 446 

~~1 540 257 

~6 062 189 ~ 

3 781 323 

5 449 679 


21 454 870 


SUMMARY OF MTREF OPERATING PROJECTS PER IDP OBJECTIVE 


27 483 913 


IDP OBJECTIVE 


Impro^ernal controls 

contmuous implementation of policies and legislation by June^ 

Som F enforcement agencies and enhancing the 
Implementation of municipal by-laws, regulations and 
legislation by June 2017 

SSrofS of communities and stakeholders in 
the affairs of the municipality by developing and implementina 
mec^hanisms and systems for community participation by June 


^013/2014’ 


externally thereby imprS/fhe 
_skills base of the municipality by June 20 17 ^ 

To ensure adequate transportation system for the efficient 
movement of goods and people bv 2017 


To establish 

accountable administration by adhering to the prescripts of 
Municipal legislation bv 2017 ^ 

1 0 nave an Integrated plan for the development, maintenance’ 
_^nd management of public amenities by June 2017 
To improve munJi^^l^M^^ 

sustaining credibility of the IDP and Budget by adhering to 

FINAL DRAFT MTREF BUDGET 2013-2016 
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lUP OBJECTIVE 

2013/2014 

2014/2015 


10 improve Solid waste and Environmental Management in line 
with the applicable legislation by June 2017 

1 970 000 

2 074 410 

1 1 \J 

2178131 

u improve me economic development within Mnguma 
Municipality by 2017 

1 350 000 

1 421 550 

1 4Q9 R9P 

To increase institutions revenue by 20% by ensuring full 
implementation of revenue strategy by June 2017 

1 400 000 

1 427 775 

1 0^0 

1 540 257 

1 u iiidiidge insiiiutionai performance through implementation of 
PMS Regulations, Framework, Policy and Procedures by June 

1 050 000 

1 105 650 

1 160 933 

1 0 raciiiiate access to households with energy to 100% bv 2012 



5 000 000 

TOTAL 

21 408 

538 

21 454 
870 

27 483 
914 


OTHER EXPENDITURE 


Administration Cost has increased from R 23 858 288 to 24 128 492 


General items such as advertising, telephone, fuel, subsistence 
category. 


and travel, sundries etc. are budgeted under this 


BELOW IS THE MTREF 2013-2016 CAPITAL BUDGET AS PER SEC TION 17(3) a (i) 

Capital budget has been allocated such that service delivery directorates receives better share than support Directorates 
Capital budget has increased from R 78 412 929 to R80 508 462. More detail is Annexure D 


BELOW IS THE SUMMARY OF MTREF CAPITAL BUDGET 2013-2016 AS PER SECTION 17(2) 
CAPITAL PROJECTS PER DIRECTORATE 


DIRECTORATE 

2013/2014 

2014/2015 

2015/2016 

OFFICE OF THE MUNICIPAL MANAGER 




LOCAL ECONOMIC DEVELOPMENT 

550.000 

579.150 

608,108 

INFRASTRUCTURAL PLANNING AND 
DEVELOPMENT 

76,778,462 

85,763,139 

94,891,943 

COMMUNITY SERVICES 

1,500,000 

1,579,500 

1,658,475 

BUDGET AND TREASURY 

480,000 

505,440 

530,712 

CORPORATE SERVICES 

1,200,000 

1,263.600 

1 326 780 

.TOTAL PER DIRECTORATE 

80.508.4fi2 

89.690.829 

99.016.018 


CAPITAL BUDGET BY FUNDING SOURCES 


FUNDING SOURCE 

2013/2014 

2014/2015 

2015/2016 

Equitable Share 

7 870 000 

8 287 110 

8 701 466 

Integrated National Electrification 
Programme 

20 000 000 

25 000 000 

30 000 000 

Municipal Infrastructure Grant 

52 638 462 

56 403 719 

^ 60 314 552 





TOTAL 

80 508 462 

89 690 829 

99 016 018 



CAPITAL BUDGET PER CLUSTER 


CLUSTER 

2013/2014 

2014/2015 



2015/2016 

Basic Service Delivery and Infrastructure 
Development 

Kinancial Viability and Manpnampnf 

76 188 462 

85 141 869 

94 239 610 

Good Governance and Public Partirinatinn 




s^iiv/vy wi i\j 1 uuiiu r diUOipdllOn 

Local Economic Dpyplnnmonf 




i—v^wiiwmio Lycvciupineni (oOCio- 
economic Developmpnt) 

1 000 000 


1 658 475 

3 117 933 

99 016 018 

Municipal Transformation & Institutional 
Development 

2 820 000 

1 U/ C7 UUU 

0 Ar^r\ 

TOTAL = 

80 508 462 

1 9b9 460 

89 690 829 
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REPORTWG MUNICIPAL BUDGET AND 


EC122 Mnquma • Table A1 Budget Summar y 

Description 


R thousands 

Financial Performance 
Property rates 
Serv ice charges 
Investment revenue 
Transfers recognised - operational 
Other own revenue 
Total Revenue (excluding capital transfers 
and contributions) 

Employee costs 
Remuneration of councillors 
Depreciation & asset impairment 
Finance charges 
Materials and bulk purchases 
T ransfers and grants 
Other ex penditure 
Total Expenditure 
Surplus/(Deficit) 

T ransfers recognised - capital 
Contributions recognised - capital & contributed , 
Surplus/{Deficit) after capital transfers & 
contributions 

Share of surplus/ (deficit) of associate 
Surplus/(Deficit) for the year 


Capital expenditure & funds sources 

Capital expenditure 

Transfers recognised - capital 
Public contributions & donations 
Borrow ing 

Internally generated fends 
Total sources of capital funds 


Financial position 


Total current assets 
Total non current assets 
Total current liabilities 
Total non current liabilities 
Community wealth/Equity 
ash flo\^ 

Net cash from (used) operating 
Net cash from (used) investing 
Net cash from (used) financing 
Cash/cash equivalents at the year end 

jsh backing/surpius reconclIiatiolT 
Cash and investments available 
Application of cash and investments 
Balance ■ surplus (shortfall) 

Asset management 

Asset register summary (WDV) 
Depreciation & asset impairment 
Renewal of Ex isting Assets 
Repairs and Maintenance 


Free services 


Cost of Free Basic Services provided 
Revenue cost of free services provided 
Household s below minimum service I evel 
Water; 

Sanitation/sewerage: 

Energy ; 

Refuse: 


2009/10 


2010/11 


2011/12 


Current Year 2012/13 


Audited 

Outcome 


Audited 

Outcome 


19 299 10 419 1 

2 723 3 287 

2 398 3 007 

123 824 154 433 

6 467 I 6 709 


Audited 

Outcome 

10 712 I 

3 404 

4 056 I 
115311 

9 947 I 


154 710 


Original 

Budget 

13 566 
3 894 
2 258 
153 903 
13 644 


177 856 


143 429 I 


187 264 


r 60 141 r 

16 510 

73 322 ■ 

15 448 

78 798 

15 811 

554 

20 646 

33 898 

649 

446 

2 467 

8 858 

23 174 

4 514 

1 39 483 j 

1 126 195 1 

39 545 j 

172 583 ' 

27 966 1 

■ICQ JlCC 1 

^515 

5 273 

IDJ 400 1 

(20 026) 

28 388 


- 1 

- 


94 941 

20 089 

3 537 

4 372 
10 677 


53 649 
l87 265 


28 515 


35 105 
35 105 


35 105 


( 0 ) 

71 758 
6 655 

78 413 


5 273] 

31 337 I 
31 337 


31 337 


J362 

44 570 
44 570 


44 570 


78 413 


Adjusted 

Budget 

13 566 
3 894 
2 916 

165 582 

14 884 


200 842 


Full Year 

Forecast 

13 566 
3 894 
2 916 

165 582 

14 884 


200 842 


97 152 

20 089 
3 537 
5 312 
8 761 


65 992 

200 842 


74 126 
34 700 


97152 

20 089 
3 537 
5 312 
8 761 

65 992 I 


Pre-audit 

outcome 


“200 842 


108 825 


108 825 


74 126 
34 700 


78 413! 108 825 

78 413 1 108 825 


78 413 


108 825 


61 099 

29 268 

445 913 

283 207 

69 428 

695 

6 931 

_ 

32 106 

272 028 

- 

31 076 

- 

(35 164) 

- 

(615) 

~ 

(4 703) 

36 316 

12 602 

25 543 

(189 956) 

10 773 

202 558 


47 288 


(28 420) 
(33 123) 

47 288 


162 294 ! 

80 121 I 

53 754 
7 278 
128 825 

62 876 
(78 413) 
(815) 

3 648 

39 310 
(35 518) 

74 828 


162 294 
111 785 
53 754 
7 278 
128 825 

62 876 
(110 077) 
(815) 
(48 015) 

39 310 
(32 056) 
71 366 


108 825 


108 825 
108 825 


108 825 


162 294 
111 785 
53 754 
7 278 
503 434 I 

62 876 
(110 077) 
(815) 
(48 015) 

39 310 
(32 056) 

71 366 


184 
20 646 


5 801 


20 336 


132 
2 100 


943 


132 

2100 


943 


132 

2100 


943 


132 
2 100 


943 


132 

2100 


943 


2013/14 Medium Term Revenue & 
Expenditure Framework 


Budget Y^r Budget Year I Budget Year] 


2013/14 

+1 2014/15 

13 566 

14 418 

4 100 

4 321 

2 500 

2 635 

167 914 

197 636 

10 558 1 

11 128 

198 637 r 

230 138 j 


15 316 
4 555 
2 777 
242 584 
11 729 


276 961 


132 

2100 


943 


132 

2100 


943 


1137151 

21 091 j 
31 545 
3168 
10 069 


119 8551 

22 230 
33 248 
3 339 
10 612 


55 282 I 

”^34 869 


55 490 


144 7741 


l26 3271 

23 431 , 
35 043 
3 519 
11 185 

58 438 


257 944 


(36 232)1 ~ (14 636)1 19 017 1 

72 638 81 460 98 008 

7 870 I 8 295 | 8 743 


44 277 


44 2771 

80 508 
80 508 


80 508 


75 119 


75 1191 


89 691 I 
89 691 I 


89 691 1 


99 016 
99 016 


99 016 


162 429 
289 036 
29 093 I 
1 911 j 
420 460 

146 
(79 948) 


49 795 
(80 269) 
130 063 


31 545 
53 228 
6 069 


171 037 
304 354 
33 075 
2 013 
442 744 

23 706 
(89 101) 


180 102 
320 485 I 
34 831 I 
2119 
466 209 

59 430 
(98 394) 


(15 600) (54 564) 


52 434 
(84 541) 
136 975 


33 248 
56 969 
6 396 


55 213 
(89 039) 
144 252 


35 043 
60 846 
6 742 


132 

2100 


943 


132 

2100 


132 

2100 


943 
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^22 Mnquma - Table A2 Budgeted Financial Performance (revenue and expenditure bv 


standard classification) 
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EC122 Mnqutna ■ Table A3 Budgeted Financial Performance (revenue and expenditure by municipal vote) 


Vote Description 

R thousand 

Re 

2009/10 

2010/11 

2011/12 

vy Iliuiliuipai vuicy 

Current Year 2012/13 

2013/14 Medium Term Revenue & 
Expenditure Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 

2013/14 

Budget Year 

+1 2014/15 

Budget Year 
+2 2015/16 

Vote 1 - OFFICE OF THE MAYOR 

1 










Vote 2 - OFFICE OF THE SPEAKER 


_ 






■ 


- 

Vote 3 - OFFICE OF THE MUNICIPAL MANAG 

ER 

_ 








- 

Vote 5 - LOCAL ECONOMIC DEVELOPMENT 


_ 








- 

Vote 6 - BUDGET AND TREASURY OFFICE 
Vote 7 - CORPORATE SERVICES 

Vote 8 - INFRASTRUCTURAL PLANNING ANC 
Vote 9 -COMMUNITY SERVICE 

Vote 10- [NAME OF VOTE 10] 

DEV 

116 552 
129 
31 249 
6 841 

133 759 

36 264 

7 833 

129 872 

1 381 

154 

8 427 

172 701 

818 
4 480 

9 266 

185 561 

957 
4 763 

9 561 

185 561 

957 
4 763 

9 561 

183 746 

9 

5 075 

9 807 

215 463 

43 

4 295 
10 337 

261 461 

78 

4 526 

10 895 

Vote 11 -[NAME OF VOTE 11] 


_ 







” 

- 

Vote 12 -[NAME OF VOTE 12] 


_ 







- 

- 

Vote 13 -[NAME OF VOTE 13] 


_ 







~ 

- 

Vote 14 ■ [NAME OF VOTE 14] 


_ 






~ 

- 

- 

Vote 15 - [NAME OF VOTE 15) 


_ 






“ 

~ 

- 

Vote 15 -[NAME OF VOTE 15] 

Total Revenue by Vote 

2 

154 771 

177 856 

139 834 

187 264 

200 842 



- 

- 

Expenditure by Vote to be aoDrooriated 

Vote 1 - OFFICE OF THE MAYOR 

Vote 2 - OFFICE OF THE SPEAKER 

Vote 3 - OFFICE OF THE MUNICIPAL MANAGE 
Vote 5 - LOCAL ECONOMIC DEVELOPMENT 
Vote 6 - BUDGET AND TREASURY OFFICE 
Vote 7 - CORPORATE SERVICES 

Vote 8 - INFRASTRUCTURAL PLANNING AND 
Vote 9 -COMMUNITY SERVICE 

Vote 10 -[NAME OF VOTE 10] 

1 

R 

DEV 

5 034 

11 500 

4 498 

4 369 

48 538 

12 722 

33 412 
26 240 

6 452 
11 633 

1 796 

5 772 
59 570 
18116 
57 698 
32 747 

4 603 
12 991 

6 849 

5 467 
31 075 
18 728 

9 708 

5 886 
15 844 

9 712 
11 275 
35 892 
35 997 
31 948 
40 711 

7 258 
17 197 
12 335 
14 927 

36 384 

39 943 
31 799 

40 999 

ZUU 04Z 

7 258 
17197 
12 335 
14 927 
36 384 

39 943 
31 799 

40 999 

198 637 

5 364 
17 041 

10 917 

5 463 
36 410 
45 190 
65 587 
48 898 

230 138 

5 654 
17 961 

11 506 

5 758 
38 200 
47 663 
66 494 
51 538 

276 961 

5 959 

18 931 

12 128 

6 069 
40182 

50 270 

70 084 

54 321 

Vote 11 - [NAME OF VOTE 11] 









- 

- 

Vote 12 -[NAME OF VOTE 12] 







“ 

- 

- 

- 

Vote 13 -[NAME OF VOTE 13] 







■ 

~ 

- 

- 

Vote 14 -[NAME OF VOTE 14] 


_ 







- 

- 

Vote 15 -[NAME OF VOTE 15] 







■ 

- 

- 

- 

Vote 15 -[NAME OF VOTE 15] 

Total Expenditure by Vote 

Surplus/(Deficit) for the year 

T"" 

2 

146 314 

8 457 

1S3 784 ■ 

(15 929) 

8942r" 

50 413 

187 264 

0 

i00«41 ■ 

1 

205W 

1 

234 869 " 

(36 232) 

244 774 

(14 636) 

^57 944 

19 016 
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^ 22 Mnquma • Table A4 Budgeted Finan c ial Performance (revenue and expenditure' 

Description 


R thousand 

Revenue By Source 
Property rates 

Property rales - penalties & collection charges 
Service charges - electricity revenue 
Service charges - water revenue 
Service charges - sanitation revenue 
Service charges - refuse revenue 
Service charges - other 
Rental of facilities and equipment 
Interest earned - external Investments 
Interest earned - outstanding debtors 
Dividends received 
Fines 

Licences and permits 
Agency services 
Transfers recognised - operational 
Other revenue 
Gains on disp osal of PPE 
Total Revenue (excluding capital transfers 
and contributions) 


Ref 


2009/10 


Audited 

Outcome 

19 299 


2010/11 


2011/12 


Audited 

Outcome 

10419 I 


Audited 

Outcome 

10 712 I 


Employee related costs 
Remuneration of councillors 
Debt impairment 
Depreciation & asset impairment 
Finance charges 
Bulk purchases 
Other materials 
Contracted services 
Transfers and grants 
Other expenditure 
Loss on disposal of PPE 


123 824 
129 

^Tfo" 


Total Expenditure 

Surplus/(Deficlt) 

T ransfers recognised - capital 
Contributions recognised - capital 
Contributed assets 

Surplus/(Deficlt) after capital transfers & 
contributions 
Taxation 

Surplus/(Deficit) after taxation 
Attributable to minorities 

Surplus/(Deficit) attributable to municipality 
Share of surplus/ (deficit) of associate 


4, 5 


60141 
16 510 
20 647 
554 
649 
3 057 
5 801 


18 836 


28 515 


28 515 


73 322 
15 448 
9 780 
20 646 
446 
2 839 
20 336 


29 765 


5 273 


28 515 


5 273 


5 273 


78 798 I 
15811 I 
4 833 
33 898 

2 467 
1 351 
3163 

3 907 

19 226 


(20 026) 
28 388 


J362 


5 362 


Original 
^udget 

13 566 


2 723 

3 287 

3 404 

3 894 

2 221 

2148 

2 180 

2 205 

2 398 

3 007 

4 056 

2 258 



1049 

946 

990 

890 

1 754 

1 563 

3 128 

3 031 

3 259 

2 789 


626 

1240 

1 327 


5 362 


94 941 
20 089 
3 500 

3 537 

4 372 

4 000 
6 677 

5 456 

44 693 


( 0 ) 
71 758 
6 655 


78 413 


Current Year 2012/13 


Adjusted 

Budget 

13 566 1 


3 894 

2 205 
2 916 

2 332 

1563 

3 062 
995 

165 582 

4 059 
666 

loo 842 


97 152 
20 089 
3 500 

3 537 
5 312 

4 000 
4 761 
7 762 

54 730 


Full Year 
Forecast 

13 566 


3 894 

2 205 
2 916 
2 332 


97 152 
20 089 
3 500 

3 537 
5 312 

4 000 
4 761 
7 762 

54 730 


74 126 
34 700 


( 0 ) 
74 126 
34 700 


108 825 


108 825 


Pre-audit 

outcome 


2013/14 Medium Term Revenue & 
Expenditure Framework 


Budget Year 

2 013/14 

13 566 


4 100 


1 646 

2 937 
1 026 

167 914 
493 

^ 

198 637 


113 715 
21 091 
4 833 
31 545 
3168 

4 000 
6 

5 221 
45 228 


234 869 


(36 232) 
72 638 
7 870 


44 277 


44 277 


Budget Year 

+1 2014/15 

14 418 


4 321 

2 447 

2 635 
1658 

1 735 
1 082 

3 096 
197 636 

520 

^ 

230 138 


119 855 
22 230 

5 094 
33 248 

3 339 

4 216 

6 396 

5 503 

44 892 


244 774 


(14 636) 
81 460 
8 295 


75119 


75 119 


Budget Year | 

+2 2015/16 

15 316 I 


4 555 


1 829 
1 140 
3 263 
242 584 
548 
622 
l76 961 


126 327 I 
23 431 I 

5 369 
35 043 

3 519 

4 444 

6 742 

5 801 

47 268 


257 944 I 


19 017 
98 008 
8 743 


125 768 


125 768 
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^ 22 Mnquma ■ Table A5 Budget ed Ca pital Expenditure bv vote, standard classific.tinn .nH 

' Vote Description ^ ' ^ ' ' 


R thousand 


Ref 


DEV 


Capital expenditure • Vote 

I Multi-year expenditure to be appropriated 
Vote 1 - OFFICE OF THE MAYOR 
Vote 2 - OFFICE OF THE SPEAKER 
Vote 3 - OFFICE OF THE MUNICIPAL MANAGER 
Vote 5 - LOCAL ECONOMIC DEVELOPMENT 
Vote 6 - BUDGET AND TREASURY OFFICE 
Vote 7 - CORPORATE SERVICES 
Vote 8 - INFRASTRUCTURAL PLANNING AND^DEV 
Vote 9 - COMMUNITY SERVICE 
Vote 10 - [NAME OF VOTE 10] 

Vote 11 - [NAME OF VOTE 11] 

Vote 12- [NAME OF VOTE 12] 

Vote 13 - [NAME OF VOTE 13] 

Vote 14 - [NAME OF VOTE 14] 

Vote 15 -[NAME OF VOTE 15] 

Vote 15 -[NAME OF VOTE 15] 

Capital multi-year expenditure sub-total 

Single-year expenditure to be appropriated 
Vote 1 - OFFICE OF THE MAYOR 
Vote 2 - OFFICE OF THE SPEAKER 
Vote 3 - OFFICE OF THE MUNICIPAL MANAGER 
Vote 5 - LOCAL ECONOMIC DEVELOPMENT 
Vote 6 - BUDGET AND TREASURY OFFICE 
Vote 7 - CORPORATE SERVICES 
Vote 8 - INFRASTRUCTURAL PLANNING AND 
Vote 9 - COMMUNITY SERVICE 
Vote 10 -[NAME OF VOTE 10] 

Vote 11 - [NAME OF VOTE 11] 

Vote 12 -[NAME OF VOTE 12] 

Vote 13 -[NAME OF VOTE 13] 

Vote 14 - [NAME OF VOTE 14] 

Vote 15 -[NAME OF VOTE 15] 

Vote 15 -[NAME OF VOTE 15] 

Capital single- year expe n d itu re su b-total 
Total Capital ExpenditurT ^T^e ~'™" 

[ Capital Expenditure - Standard 
Governance and administration 
I Executive and council 
Budget and treasury office 
Corporate services 
Community and public safety 
Community and social services 
Sport and recreation 
Public safety 
Housing 
Health 

Economic and environmental s&'vices 
Planning and development 
Road transport 
Environmental protection 

Trading services 

Electricity 
Water 

Waste water management 
Waste management 
Other 


2009/10 2010/11 2011/12 


Audited 

Outcome 


Current Year 2012/13 


Audited 

Outcome 


Audited 

Outcome 


Original 

Budget 


Total Capital Ex penditure - Standard 
Funded bv 

National Government 
Provincial Government 
District Municipality 
Other transfers and grants 
Transfers recognised - capital 
Public contributions & donations 
Borrowing 

generated funds 


total Capital Funding 


35105 


35 105 


Adjusted 

Budget 


450 

2 390 
1 080 
246 
1 438 
96 949 
6 273 


Full Year 

Forecast 


450 


108 825 


2 390 
1 080 
246 
1438 
96 949 
6 273 


108 825 


1 133 1 775 53 283 

55 444 

33 442 51 058 

53 759 

599 206 30 

246 

500 1 127 2 195 

1438 

427 1 209 1 150 

6 273 

427 1 209 1 150 

6 273 


2013/14 Medium Term Revenue & 
Expenditure Framework 


Budget Year 

2013/14 


1 200 
76 778 
1 500 


80 508 


29 777 
31 

29 746 


31 337 


41 586 
35 
41 551 


23 980 
30 
23 950 


47 109 
1 080 
46 029 


44 570 78 413 


44 570 


44 570 


44 570 


78 413 


55 444 

53 759 
246 
1 438 
6 273 
6 273 


47 109 
1 080 
46 029 


108 825 108 825 


78 413 


108 825 


80 508 

1 680 

480 
1 200 
1 500 
1 500 


77 328 
550 
76 778 


Budget Year j Budget Year 

+1 2014/15 I +2 2015/16 


579 
505 
1 264 
85 763 
1 580 


89 691 


80 508 


1 769 

505 
1264 
1 580 
1 580 


86 342 
579 
85 763 


608 
531 
1 327 
94 892 
1 658 


99 016 


1 857 


95 500 
608 
94 892 


89 691 99 OlFl 
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EC122 Mnquma ■ Table A6 Budgeted Financial Position 


Description 

Re 

f 2009/10 

2010/11 

2011/12 


Current Year 2012/13 


2013/14 Medium Term Revenue & 










Expenditure Framework 

R thousand 

ASSETS 


Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Pre-audit 

outcome 

Budget Yeai 

2013/14 

r Budget Yeai 
+1 2014/15 

r Budget Year 
+2 2015/16 

Current assets 











' ^ fcW 1 1 O 

Cash 

Call investment deposits 

Consumer debtors 

Other debtors 

1 

1 

19 515 
19 515 

13 404 

8 664 

12 602 

2 519 

14 149 

47 288 

10 069 
29 241 
122 985 

10 069 
29 241 
122 985 

' 10 069 

29 241 
122 985 

- 

49 795 

112 634 

52 434 

118 604 

55 213 

124 890 

Current portion of long-term receivables 
Inventory 

Total current assets 

2 

61 M 

4 

“29 268 

47 288 

162 294 

mo o(XA 






Non current assets 

Long-term receivables 

Investments 


148 480 




104 4m 

162 294 


162 429 

171 037 

180 102 

Investment property 

Investment in Associate 

Property, plant and equipment 

Agricultural 

3 

148 716 

283 023 

. 

80 121 

111 785 

111 785 


289 036 

304 354 

320 485 

Biological 

Intangible 

Other non-current assets 

Total non current assets 

TOTAL ASSETS 


236 
148 480 

445 913 

184 

283 207“ 


80 121 

111 785~ 

111 785 


289 036 

304 354 


LIABILITIES 

Current liabilities 


507 012 

^ 312 474 

r 47 288 

242 416 

274 080 

274 080 

- 

451 464 

475 392 

JZU 4o9 

500 W 

Bank overdraft 

Borrowing 

Consumer deposits 

1 

4 

2 715 
584 
35 301 

- 

- 

854 

854 

854 


854 

3 339 

3 519 

Trade and other payables 

Provisions 

Total current liabilities 

4 

29 451 

1 377 

69 428 

695 

- 

52 899 

52 899 

52 899 

- 

28 239 

29 736 

31 312 

Non current liabilities 

Borrowing 

Provisions 

Total non current liabilities 

TOTAL LIABILITIES 


3 205 

3 727 

6W 

76 360 " 

6^" 

- 

53 754 

3 365 

3 913 

tW" 

61 031 

53 754 

3 365 

3 913 

7 278 

61 031 

53 754 

3 365 

3 913 

7 278 

61 031 

- 

29 093 

1 911 

TW 

33 075 

2 013 

5W 

34 83r 

2 119 

2119 

NET ASSETS 

COMMUNITY WEALTH/EQUITY 

Accumulated Surplus/(Deficit) 

Reserves 

5 

4 

430 652 

32106 

311 779 

272 028 

47 288 

181 385 

128 825 

213 048 

128 825 

213 048 

503 434 

- 

31 005 

420 460 

420 460 

35 087 

440 304 

442 744 

36 950 

463 637 

466 209 

Minorities' interests 

TOTAL COMMUNITY WEALTH/EQUITY 

5 

32106 

272 028 

- 

128 825 

128 825 

503 434 

_ 

420 460 

442 744 

466 209 
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EC122 Mnquma ■ Table A7 Budgeted Cash Flows 


Description 


R thousand 


c;A5)H flow from OPhKATING ACTIVITIES 


Receipts 

Ratepayers and other 
Government - operating 
Government - capital 
Interest 
Div idends 
Payments 

Suppliers and employees 
Finance charges 

T ransfers and Grants 1 

NET CASH FROM/(USED) OPERATIN6 AdTTWflEg 


Ref 


CASH FLOWS FROM INVESTING ACTIVITIES 
Receipts 

Proceeds on disposal of PPE 
Decrease (Increase) in non-current debtors 
Decrease (increase) other non-current receivables 
Decrease (increase) in non-current investments 
Payments 
Cap ital assets 

NET CASH FROM/(USED) INVESTING ACTIVITIES 


CASH FLOWS FROM FINANCING ACTIVITIES 
Receipts 
Short term loans 
Borrowing long term/refinancing 
Increase (decrease) in consumer deposits 
Payments 

^ R^ay ment of borrow ing 

NETC am rReW(USED)?i 


2009/10 


Audited 

Outcome 


2010/11 


Audited 

Outcome 


232 754 


1 324 


(202 612) 
(390) 


2011/12 


Audited 

Outcome 


Current Year 2012/13 


Original 

Budget 


“3l 076 


(58) 
(35 105) 


(28 420) 


(35 164) 


(615) 


21 882 
131 439 
62 876 
3 027 


(105 012) 
(2 523) 
(48 814) 

62 876 


Adjusted 

Budget 


21 882 
131 439 
62 876 
3 027 


(105 012) 
(2 523) 
(48 814) 


(78 413) 


(784131 


(815) 



876 


(110 077) 


(110 077) 


(815) 


Full Year 
Forecast 


Pre-audit 

outcome 


21 882 
131 439 
62 876 
3 027 


(105 012) 
(2 523) 
(48 814) 


62 876 


(110 077) 


(110 077) 


(815) 


2013/14 Medium Term Revenue & 

Expenditure Framework 


Budget Year 
2013/14 


26 650 
167 914 

4 073 


(195 323) 
(3 168) 




560 


(80 508) 


(79 948) 


Budget Year 
+1 2014/15 


28 209 
197 636 

4 293 


(203 093) 
(3 339) 


23 706 


590 


(89 691) 


(89 101) 


Budget Year 
+2 2015/16 


29 851 
242 584 

4 525 


(214 012) 
(3 519) 


59436 


622 


(99 016) 


(98 394) 
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EC122 Mnquma • Table A8 Cash backed 


reserves/accumulated surplus reconciliatinn 
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EC122 Mnquma - Table A9 Asset Manaaement 
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K122 Mnquma ■ Table A10 Basic sen,i o e delivery measurement 


Description 


Mouseh ole 
Water: 

Piped water inside dwelling 
Piped water inside yard (but not in dwelling) 
Using public tap (at least min. service level) 
Other water supply (at least min.service level) 
Minimum Service Level and Above sub-total 
Using public tap (< min.service level) 

Other water supply (< min.service level) 

No water supply 

Below Minimum Service Level sub-total 

Total number of households 


2009/10 


Outcome 


Sanitation/sewerag e: 

PllloK 


Flush toilet (connected to sewerage) 

Flush toilet (with septic tank) 

Chemical toilet 
Pit toilet (ventilated) 

Other toilet provisions (> min.service level) 
Minimum Service Level and Above sub-total 
Bucket toilet 

Other toilet provisions (< min.service level) 
No toilet provisions 

Below Minimum Service Level sub-total 

Total number of households 

Energy: 

Electricity (at least min.service level) 
Electricity - prepaid (min.service level) 
Minimum Service Level and Above sub-total 
Electricity (< min.service level) 

Electricity - prepaid (< min. service level) 
Other energy sources 

Below Minimum Service Level sub-total 
Total number of households 

Refuse: 

Removed at least once a week 
Minimum Service Level and Above sub-total 
Removed less frequently than once a week 
Using communal refuse dump 
Using own refuse dump 
Other rubbish disposal 
No rubbish disposal 

Below Minimum Service Level sub-total 

Total number of households 


2010/11 


Outcome 


2011/12 


Current Year 2012/13 


Outcome 


Original 

Budget 


Adjusted 

Budget 


Full Year 
Forecast 


2013/14 Medium Term Revenue & 
Expenditure Framework 


Budget Year 

2013/14 


Budget Year 

+1 2014/15 


Budget Year 
+2 2015/16 


2 200 195 


p ' ' woiw 

Water (6 kilolitres per household per month) 

Sanitation (free minimum level service) | s 

Electricity /other energy (SOkwh per household plr month) 
Refuse (removed at least on ce a week) 

Cost of Free B asic Services provided (R'OOQ) 

Water (6 kilolitres per household per month) 

Sanitation (free sanitation service) 

Electricity /other energy (SOkwh per household per me 
Refuse (removed once a week) j 

■I— provided (>" inimum social packa ' 
Highest level o f free service provided 
Property rates (R value threshold) 

Water (kilolitres per household per month) 

Sanitation (kilolitres per household per month) 

Sanitation (Rand per household per month) 

Electricity (kwh per household per month) 

Refuse (average litres per week) 

Revenue cost of free services provided (R'OOO 

Property rates (R15 000 threshold rebate) 

Property rates (other exemptions, reductions 
and rebates) 

Water 
Sanitation 

Electricity /other energy 
Refuse 

Municipal Housing - rental rebates 
Housing - top structure subsidies 
Other 

Total revenue cost of free services provided 
(total social package) 


2 200 195 

2"200T9F 


942 940 


2 200 195 2 200 195 i 


' 2 200 195 

942 940 


942 940 


942 940 I 


"TSooTgT' 

942 940 


"T 2 OO 195“‘ 

942 940 


132 


2 100 


2 100 


2 100 


2 100 


3 143 135 


3 143 135 


132 


132 


132 


2 100 


2 100 


2 100 


2 100 


2 100 


2 100 


2 100 I 


2 100 
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2 100 
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TARIFF STRUCTURE as per Section 17(3) a (i) 

introduced for ^ 

REVIEWED POLICIES 

There are no changes in the budget related policies in the year under review 

(iv) Staff implications 

None 

(v) Financial implications 


1 . O^raling income budget has increased from R 187 264 387 to R 198 637 412 

3 S'r® Expenditure budget has been increased from R 187 264 387 to R 2 I 1 868 919 
a Capita Budget has increased from R 78 412 929 to R 80 508 462 
4. Operating budget has a deficit of R 36 231 507 


(vi) Annexures 


A 

B 

C 

D 

E 

F 


Extract from Circular 67 (Salary and Wage Collective Agreement) 

SALGA Gazette 35962 

Draft Capital MTREF Budget 2013-2016 as per S17 (3) a (i) of the MFMA 56 of 2003 
Draft Operating Projects MTREF budget 2013-2016 

Draft Tari^ Structure 2013-2014 as per S17 (3) a (ii) of the MFMA 56 of 2003 
Comments from the National Treasury on the First Draft Budget 


(vii) Recommendations 

It is hereby recommended that Council apprave the Final MTREF 2013-2016 Budget 
IS further recommended that the following resolutions be taken by the full councit 

'■ atSn?areappre'^?^S,h:\*l^^^^^^^ 

R '98 637 412 and Expenditure of R 234 

1.2 Financial Performance by vote of revenup nf R iQfi fi"?? /in -a ^ c- 

48) be approved. ^ ^^2 and Expenditure of R 234 868 919 (A3 circular 

' ^ O' E '98 637412 and Expenditure of R 234 868 919 (A4 

2.2 Budgeted Financial Position of R423 086 000 {A6 circular 48) 
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2.3 Budgeted Cash flows (A7 circular 48) 

2.4 Cash backed and accumulated surplus reconciliation (A8 circular 48) 

2.5 Asset management (A9 circular 48) 

2.6 Basic service delivery measures (A1 0 circular 48) 

3. That in terms of S24(2)(c)(i) of the MFMA Act 56 of 2003 and Section 74 and 75 of the systems act of 2000 as amended; 
the tariffs of rates and services were used to prepare the estimates of revenue by source are approved with effect from 1 
July 2013. 

4. That in terms of section 5 of Property Rates Act 6 of 2004, no amendments in the property rates policy. 

5. That in terms of section 24(2)(c)(iii) of the MFMA Act 56 of 2003, the measurable performance objectives for operating and 
capital budget by vote for each year of the MTREF as set out in supporting table are approved. 

6. That free basic package as set out in the budget is approved. 

7 . That in terms of 24(2)(c) (v)of the MFMA 56 of 2003 the following policies are part of budget process and were used in the 
preparation of the budget: 

Budget Policy 

Indigent policy and By- law 

Property rates policy and By-law 

Tariff policy and By -law 

Bad debts policy 

Provision for Bad Debt policy 

Asset management Policy 

Credit Control and Debt Management Policy and By Law 
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